2308000104051002
EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (FOURTH SEMESTER)
ADVANCED ACCOUNTING &

AUDITING PAPER - IV - LEVEL 5

[Time: As Per Schedule] [Max. Marks:50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE

(FOURTH SEMESTER)
b. Name of the Subject : ADVANCED ACCOUNTING &

AUDITING PAPER - IV- LEVEL 5

. Subject Code No : 2308000104051002
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question. Student’s Signature
4. All questions are compulsory.

5. Necessary calculations are the part of an answer.

Q1 olAsil usilell ¥alod AL 15
Answer the following questions.

(1) 43l 1219 scl HIde] Alefl Hecde] 512
The most important reason for capital reduction is

(2) Hlel Q2 Sla 1] 2Us1:?
To whom can bonus shares be given?

(3) Ralpe, slfdl, HISE, [Sx18¢1 wa Wl21218U A 58 (Hasdl 82
What are the properties of a Recipes,Formulae, Models, Design
And Prototypes?

(4) HiSl a1l vl s Wl dis [sUlellHi sui eolldld 87
Where is the deferred preliminary cost shown in the Final Account?

2308000104051002 [1of 17]



(5) [21d $UsflA . 90 o) A5 Wd| 30,000 RS]. WA AR Ud 5L HI
2900 ol] 5 | 2000 B[5c] AR 10% Vl[HUH] wlsIR ULSL,

gef] eislHiell 4l Ud WellHd Wia des dlef] 254 2R1?

Shiv co. decided to redeem 30,000 Redeemable Preference shares of Rs. 10
each. If it is decided to issue 2000 Equity shares of Rs. 100 each at 10%
Premium for the above purpose, then the amount to be transferred to capital
redemption reserve is

(6) RS, W5w AE1ESA cl1RLL Ud 5cll %) 5165 s €165 a 21
ASIU AH ot €1 dl A sl Ysdl U5l ddl 2 H KU wld g€ M
w1d 8?2

Refunding money to preference shareholders if no preference shareholders can
Be traces, then unpaid amount to carried forward in which account?

(7) Glleld 2R WEIR ULSAUL 6d1E Wet [HdlHi Q1A B.UR
Yslui Y B
After the issue of bonus shares, Reserve while share
capital

(8) 2093 <1l SUsfltlRls(] 58 54U 601 MRUAAE] 254 HiS| alui] 2SIy 82
According to which section of the Companies Act 2013 the amount paid can
Be Diverted?

(9) AR UYL WLdIHD 6115] & 25U KU Wld @8 wdIH 141d &7
Balance of Shares Surrender A/c is carried forward in which account?

(10) ULSL AU QHSIHI viLs] eHl s R wHl
Ulq wld B,
Calls in arrears are from share capital and share forfeiture account is

in share capital in balance sheet.

(11) 43l e2LSletl Aloeil quia S1QL 6411 W 1YLl?
Who will sacrifice in the capital reduction scheme?

(A) 8(5a2] relesrL (B) Uso AeE1ESR
Equity Shareholders Preference Shareholders

(C) ARIEIR] (D) %Rl Yoo GURell w
Creditors all of the above as per

requirements
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(12) & 6llely ARl YHUIALO B9 IH] 2169
Minimum time period for two bonus issues must be

(A) R HLY (B) ¥ HlA
12 months 24 months
(C) 3£ UIY (D) GuUH {2l A5yl «ife
36 months None of Above
(13) Uso Q2 Ud 53] 2SI «ife.
Preference shares cannot be redeemed.
(A) As1Ruig (B) Y&l ¢UL€S
Redeemable Fully paid
(C) HelR ULl Y oy {itﬂ (D) ¥iQld: ¢RULY
Within 5 years of issue Party paid up
(14) (S[ASes & &AL Ul [eadui ysdl wiug g,
Dividend should be paid within days from the date of declaration.

(15) Y5ddlsfl 64151 HoR) SUsfltiR) 2093 o1l UR(RA-3 Yosuiell ULsL 4AUL
i d3l3 e2llaQl.

The outstanding wages shall be shown in the balance sheet as per
schedule-3 of the Companies Act 2013 as

(A) 2512l L] as1a1d L5 ) (B) ¥y Y4 2l
Short term provisions Other Current liabilities
(C) Aul] 24l (D) W5 UBl sifs
Trade payables None of Above
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Q.2  oflAeil Usilell GriR 1YL 211 A UIR)
Answer the following. (Any Four)

(A) $Usflt1R)] 2093 el [215YES5-3 Yorud ULg AAY dUR Sl dwa «{1As{]

(o1 sui 2fl¥s A Vel 2flys Ss0 atidiy A oslLd).
How will you disclose the following items while preparing the balance sheet
Of a Company as per the schedules-3 of the Companies Act 2013?

1. AR w1Qletef] uils] 25U
Share Options Outstanding account

2. WG] HAE ML
Premium on Redemption of
Debentures

3. [S0leyR Ud VlMuy
Calls-in-Advanced

4. 2418lel HI2 UdlHd (Sulxle
Security Deposit for Telephone

(B) ARLEIR] AHell AL U .o, 000 %dl $cl AHd AL d U dHa AUl

¢lale 212 US1 6. 4,000 o1 | AR WU WL, W Hsilt qu),

Creditors agree to cancel Rs. 50,000 out of their dues. In consideration of this,
They are given surrendered shares of Rs. 25,000. Write the entries in the
Books.

(C) HaY $Uqil (@, dell 9U% sll 0,000 Us4 AR\ €35 . Q00 ARELS Yo
HAULE U% il YlHAN Ud 52l Hid 8. 5Us{latl ALUS axHl=12013]
Y1HUH 2. 1,00,000 Y[ WetlHd UiLd . ¥,¢0,000 6i15] £21ld B.
5Uofl . 90 of] WS Al W9IHI WL 852l AR 0% Wl [HAN welR
ULSAUL SUsilell AIUS QAR ¢leIR UlSalefl a4 1Heily cudl.

Malay company desire to redeem its 15% 20,000 preference share of Rs, 100
Each paid up 70 per share at 25% premium. In this book of company there
Was balance of Security Premium Rs. 1,00,000 and Capital Reserve Rs.
4,80,000. Company issued minimum of equity share of Rs. 10 each 20%
Premium. Write journal entry of issuing equity share in the books of
Company.
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(D) 2[5 $usiletl [SAU E1ESA 1U% el . Uo,000 of| [SAeUY 121d
8.Au11A (SAUA{] viold: Y5l U2 . 23, W00 o] AUS (SHde] HUslel
2. 30,000 o] (BHA 2l s1ul. Y3 delstell BeHHI eT] A HeAlY qud.

The Debenture holders of a Shakti company holding 15% Debenture of Rs.
50,000 have agreed to accept the building valued at Rs. 22,500 valued at Rs.
30,000 as full settlement of their dues of Debentures.

Write the journal entry in the books of company in reference of capital
Reduction scheme.

(E) #1auL $Usil (4. of] AUtildlR ARGl . 2,00,000 & % . Q00 of] WS Wd|
8(5all AAHI aeAR] . 2. 100 of] Ws Al AH i dSUIRAE] SUsflefl
WEIR ULSE] YlUBL . 9,20,000 & ol QRELS . o HIALAGL el HR1AG
2}

UMHIRL ef[Hd . 1,0¢,000
sAA M| Al 5 -
229 Y&l UL 52l olely [ScflSes 21&R 59,
1L SUsilail ANUS W IHeAlE A ).

Shriya Co. Ltd has an authorized capital of Rs. 2, 00,000 in Equity shares of
Rs. 100 each. The issued Equity share capital of the company was
Rs.1,20,000 divided into shares of Rs. 100 each, Rs. 80 per share called
up and paid Up.

General Reserve Rs. 1,08,000

The Company decided- To convert partly paid Equity shares in to fully
Paid shares.
Write journal entries in the books of the company.

(F) o112 104 dl. 33-3-20%3 o1l A%eil s1UL UAALA] WLS12) dell sdle i)
R lelH] &8 SUcflotl ULsL HAUML defl W2 e2lld).

AY 1L (AUIRIARL AlEd) =, 3,143,000
ysad 4y 1dr) 2.43,000
Ysdalell w15l A1 dRl . Y000
dlelR) . ,93,Uoo
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AYLRIH 2$i2LS U HISAE HIGel) qHI1AQL &l 8. ¥l HId AUIRL ($Hd
U2 0% 15l Ualdlad H15Ad 8. dl: 39-3-203 o1l A% ALSS1A w5 E
#H12Lell Hie AW lae & wWal defl USAR [SHd 2. 10,000 8.

Show the effect in Balance Sheet of the company after taking into

consideration the balances of the trial balance on 31-3-23 and adjustments
mentioned below:

Sales (including Sale tax) Rs. 3,11,000
Sales tax paid Rs. 11,000
Unpaid sales tax Rs. 4000
Debtors Rs. 1,12,500

The sales figure included good sent on sales or return which has by adding 20%
profit on sales. Customers have informed on 31-3-23 that they have retained gof
the goods which cost price was Rs. 10,000.

(G) 23] el2LSletl 51811 2LLd).
State the reasons for Reducing Share Capital.

(H) tllety QlRetl slael %sLldl.
State the Advantages of Bonus Share.

Q3  dl 39-3-20%% o1l A%q] 2052 [G.of UL A4 (1A ML B: 13

[@o1d oily RSH e,
@ 9[5a2] a2l

Q) AR&lESAeL eislal

() 21451 ; Uo,000 §[5cll] AR €35 2. R0 <l U,00,000
ARELS . 10 HRULY

% il WS . A3 w000 R €35 . Q00

o] RELS . OU HULEY 3,00,000
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®) [vietulg 2al
() diodl ALl GeSletl «illl

1% il SQ"'UR:{ 3,00,000
HDFC Ul3&f] &l 94,000
(3) Ulg &dl:
() duId] Bdl; AQlelR) 3%.Yoo
(01) 4o ULG Al
[SAUR UR 018] el Y¥,000
HDFC @lelo] Y@d c|% 9400
54 9?,99,000
(1 (Masdl
@) (wetuig Masdl
() s1uY] [Hesdl
(1) ¢4 (Hasdl Y,€0,000
(R) AR Masdl; ules) ¥0,000,
(W) (01U 19 A5 (MR [SHd 2. 9,400) 33,Uoo
(5) WY (04e1 Y1G e sd); o, of Wig (BGHIR) R,9%,000,
Q) Uig Masdl
() HldAHIA]; 1S 3,%0,000
() AuIRl QuLL; gdlelR) £0,000
agllésl ¥, Yoo
54 9R,99,000
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Aetldd g: Uswd A2 U s dof (Slses v118] B,

o 1A Y oil Yol:2Usl o] Alogell 2cls13]a MUl M w1d]:

(1) W& AE1ESR Auell [S[Ases Ulsdell 30% eldl 81512 8, Wisleil 25U
aAua Ysdl edl.

(2) [SARUR €165 AU GlLS] culoy % 529 el A 19% <ll eldl [SH=UR)
5138,

(3) HDFC $Ucil Yad c(ogell Uo% G119l %cll 52cl 2 212d 5¢4A 8 5 dHa
A 5A1Q A1 YsAd M 14,

(4) ARIEIRNA drd o «11Qll YsAciHi 441d d) A3 U% deld A Udl dAUR 8.

(5) tAlelR1ell RU% HiS| dlndlell .

(6) SIUH] (Ha5d) . 9ooo &) gl215dls(] B.

(7) AS1RL Aefl W (BHA eollddledl 8.

(8) Yol:2Ustl W 2. 9£9Y ),

(9) Aloyelloll MHE HI2 63| 254 8[5d2] AYSIUi g2Ls) 53l Aadd M|
w1dg B

(10) B2 2. 10,000 51A0d Y3 & A HI2 vi2ld: HULE B5d2] AE1es
wW1SleHL U2 %3] 25U ASSHI dldl.
SUoflotl ALUS 03] B HoAld QUL ual €l2LSL Gdlgs] ULs MAY dUIR 53,

Shankar Ltd. whose balance sheet as on 31st march 2024 is as given show:

Particulars Notes Rs.
(1) EQUITY AND LIABILITIES:

(1) Shareholders’ Funds:
Share Capital; 50,000 Equity shares of Rs. 20

Each Rs. 10 paid up 5,00,000

8% Preference shares Capital,
4000 shares of Rs. 100 each, Rs. 75 paid up 3,00,000
(2) Non- Current Liabilities;

(a) Loan Term Borrowings

12% Debentures 3,00,000
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Loan from HDFC 75,000
(3) Current Liabilities;
(a) Trade payables; Creditors 34,500
(b) other Current Liabilities;
Outstanding Deb. Interest 54,000
Outstanding Interest of HDFC 7500
Total 12,71,000
(1) ASSESTS
(1) Non- Current Assets;
(a) Fixed Assets;
(1) Tangible Assets; 5,60,000
(2) Intangible Assets; Goodwill 40,000
(b) Non-Current Investments (Market Value 32,500
Rs. 27,500)
(c) Other Non- Current Assets; Profit & Loss 2,14,000
A\c (Dr.)
(2) Current Assets;
(a) Inventories; stock 3,40,000
(b) Trade Receivables; Debtors 60,000
Bills Receivables 24,500
Total 12,71,000

Preference dividend is in arrears for one year.
The following scheme of reconstruction is approved and adopted:
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(1) Preference shareholders to give up their claim inclusive of dividend to the
Extent of 30% and balance to be paid off.

(2) The debenture holders agreed to forgo the interest outstanding and
accepted11% new debentures.

(3) HDFC Co. Ltd. agreed to give up 50% of their interest outstanding
Consideration of their claim being paid off at once.

(4) Sundry creditors would like to grant a discount of 5% if they were to be
Paid off immediately.

(5) 25% of the total sundry debtors to be written off.
(6) Fixed assets to be written down by Rs. 7000

(7) Investment to be reflected at their market value.
(8) Cost of reconstruction is Rs. 1675.

(9) Necessary amount required to implement the scheme be obtained by
reducing the equity share capital.

(10) The equity shareholders bring in necessary cash against their partly paid
share to leave working capital (Closing bank balance at Rs. 10,000)

Pass journal entries in the books of company and prepare the balance sheet after
Reduction.

{eql
OR

{01l [Q.of dl. 39-3-20% ol A%e] 5iY AAY (1A Yrw B.

GulR ul15l e, s 11LS] e,
(SRR Ud [t (bsil £0,000 | §(5c1] QY5 (,00,000
A0l
talelRl q,(¢,000 | 90% (SWUR q,U0,000
WY 510 ¥,9,900 | osHla19{13] [Wlun £3,000
yleMs wl 9000 | Y1 WellHld 2,890,000
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ATEIRET 30,000 | 45| silHd 1,8U,000
Geulgst Wl q,0U,%00 | Ul[dSe2 §5 3(-,000
Ul(dse2 §5 Ui sl Yoo | (SWe2 Ud [¢i(d €0,000
w3lel 3,20,%00 | Y| 9,(0,000
slelu? (c%,000 | ol§l oiSAlel Wid ; 9€,4oo
-¥-23
) 3,¥4,000 | QIR ((,000
o{lel Wl HSlst 4,490,000 | eLlGU{[€l WollHd (000
USITE] 1,91,000 | %1& UL ¥3,(00
Qeei] 221 (000 | G5 qlo| 9%,200
A\sle sl 0,400 | A5l 24195 ¢ Moo
yleasl 3€,000
[SsS 254 WA (¥,000
Mg Wal d2I €0,000
A55-615 3R,%00
Ul 2dlAulu TRV
R9,00,000 R9,00,000
ay Rl ol Hilsdl:

(1) dl. 31-3-20%% 11 1% 221S . 3,00,000 8.
(2) tALEIR] U U% Ut e Hd AW

(3) 52A2Us{] AIAALE e.¥3, 000 5dls{] B.

(4) W2LL1G] YsAd 611G . 4,000 .

(5) Ul U2 10% W §[AU U 9% €A1 ALl
(6) Yscdleil w1S] WU (1A Yoyl B

LS Wl A2 . ¥Yoo
YaLR . (000
Gllest WUl . 9Yoo

(7) ULH L WellHd WLd . 9U,000 8 %dsil .

(8) WL [MS W[ His dlull,
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(9) $Usilol AdlldlR UIUBL ¢ 30,00,000 % €35 .90 ol AM[ dSYIAH] B,

[S3522 GilS eiULS A AYSell 10% (S[ASeseil elativEl 53¢ 8.
GURSd H1Ud gy R1e{] HilSdla MIUR dHIR 2043 sil SUsildlR1sll
URERLE - 3 Yool dIs (164 dUIR S2dlell B,

The trial balance of Amba Ltd. as on Date. 31-3-2024 is as under:

Debits 4 Credits 4
Investment of 60,000 | Equity Share Capital 9,00,000
debenture
redemption
Debtors 198,000 | 10% Debenture 1,50,000
Other Investments 4,97,000 | Security Premium 63,000
Preliminary 18,000 | General Reserve 2,70,000
Expenses
Calls-in-arrears 30,000 | Capital Reserve 1,65,000
Production 1,05,000 | Provident Fund 39,000
Expenses
Provident fund 7,500 | Debenture Redeem Fund 60,000
contribution
Purchase 3,20,400 | Sales 7,80,000
Furniture 96,000 | Profit & Loss A/c (1-4-23) 16,500
Machinery 3,45,000 | Creditors 99,000
Land & Building 5,10,000 | Bed Debts Reserve 9000
Salary 1,71,000 | Public Deposits 43,800
Opening Stock 99,000 | Bank Loan 76,200
Audit Fee 10,500 | Income of Investments 28,500
Goodwill 36,000
Deferred Tax 84,000
Assets
Rent and Taxes 60,000
Cash-Bank 32,400
Postage-Telegram 19,500

27,00,000 27,00,000
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Additional Information:

(1) The stock on 31-3-2024 was Rs. 3,00,000.

(2) Provide 5% reserve for bad debts on debtors.

(3) Make a Provision for income tax of Rs. 42,000

(4) Prepared rent amounted to Rs. 15,000.

(5) Calculate depreciation on machinery 10% and on Furniture at 12%.
(6) The remaining expenses to be paid are as follows:

Rent and Taxes Rs. 4500
Salaries Rs. 9000
Production Expenses Rs. 7500

(7) Transfer of Rs. 75,000 to general Reserve.

(8) Write off Preliminary Expenses.

(9) The Authorized Capital of the company amounts to Rs. 30, 00,000 of Rs. 10.
The directors of company recommended 10% dividend on paid up share
Capital. You are required to prepare the balance sheet as per Company Act
2013, scheduled -3 from above following information.

Q4  (A) &Rleg [Godl o{lAeAl HLlScl uell duetl ANUSIHI B BIMeAlY
quil.

SR [eg (6. Aell 2,00,000 U o1| ISINUE Yo A4 €35 . qoel]
0% (WH1AN Ud 501 9B B Ud Sl usdl s[Rleg, (. «il w4y
WALl 18] o1 Yoyed edl.

2,
uls Nl(i ¥0,000
o1l o5l Wld 43,00,000
HIH Y Al lHd 9¢,00,000
R EIE (0,000

SAUL) (@, gll GUR 21ldd A51QN AL (SHd GUR 33% %elsl HA d 2d

AU IH] WL . 5Usf] UsIod Q2 Ud tdlgofl AWl W seil wis] 2=,
R,%0,000 (U],
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$Uof] 121 3] AWMU 8(5dl] AR €35 . 90 o1l . WU« 611d &R
ool lHl HEIR USIU 8 . $Us{| dell WSIR ULSE Q12 GUR WY (o «illl Rndg
2

You are required to pass Journal entries in the books of Harsidhdhi Ltd.
from the following Information:

Harsidhdhi Ltd. wants to redeem its 2,00,000, 15% Redeemable preference
Shares of Rs. 10 each at 10% premium. Balance of certain accounts before
Redemption are as below.

Rs.
Bank balance 40,000
Profit & Loss Account 12,00,000
General Reserve 18,00,000
Investments 80,000

Harsidhdhi Ltd. Sells the investment by changing 33;% Profit on sales

Value of The investment. Company will keep closing bank balance Rs. 2,40,000
After the Redemption of preference shares. Company will issue required number
Of equity shares of Rs. 10 each at Rs. 15 to the public. Company receives all the
money on the shares issued.

{eql
OR

(A) Adeil Uell [@ . of dl. 39-3-2023 o1l A%ef Uls UAY «ilA yosol
8 ;

[QoLd olt | WH 2.
(1) &[5l ¥1a Al :

(1) AreElESAeAL fislal:
(a) AY3l;
8502l 22 €35 . 0 ol Yl ¢S €,00,000

W% oll RSLUS. 2R €35 2. Y0001 1,30,000
AR€16 . £0. HAULSS

(b) WsllHd el delR) ;
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HlH Y A |Hd 9,20,000

o1l o5l Uld 0,000

H{lo1o013] ylH{lun 20,000

(3) Ulg tdl :

(a) QU] tdl: ARIEIR) (0,000
§d 90,00,000

an Masdl

(1) (oie1u1g, e sdl

(a) s1AH] (Hesdl 9,00,000

b) [Geiulg A 511 1,9%,000

(&L.[5.3x.¢0,000)

(2) Ulg [Mdsdl

(a) HIGUIHA] : 1S ¥%,000

(b) Aulzl dwll : gdlelRl %0,000

(©) 58S A ASS UUSEL: W5 (A s (0,000
54 90,00,000

9-¥-2033 o1l A% SUs{13) SUsf] t121efl Vo1l uilo] Uldel SUL Gile TUY oil
R3], Ws20 A3 0% UL [HUHE Ud $2clle] 1551 5. vil &d HI2 <15l
5152llel Wld . Yo,000 of| 0415 2Au{laA %263 oldl 1% KYYAlld Use
A2 35 2. 10 oll . U ol L Y1[HUN 6lsIR ULSUL. el % ASIRI . 1¢0 <1l #1d
dR| &dl. Use QAR S1ESRUa w1111 YSUl.

US4 Ud sUL wle $Usl 30 85421 Q€16 ¢ vilod 2R Yo (BHA
¥ [Udlsf o155 5.
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2308000104051002

GURetl Ul etludl W Hellt qud).

The Balance Sheet of Chetana Co. Ltd as on 31-3-2023 is as under:

Particulars Notes Rs.
() EQUITY AND LIABILITIES:
(1) Shareholder’s Funds:
(a) Share Capital:
Equity shares of Rs. 10 Each fully paid 6,00,000
up 15% Redeemable preference shares of Rs. 1,20,000
100 Rs. 60 paid up
(b) Reserves and surplus ;
General Reserve 1,20,000
Profit & Loss A\c 60,000
Securities premium 20,000
(3) Current Liabilities;

(a) Trade payables; Creditors 80,000
Total 10,00,000
(11) ASSETS;

(1) Non-Current Assets;
(a) Fixed Assets 7,00,000
b) Non — Current Investment ; (Face Value 1,14,000
Rs. 80,000)
(2) Current Assets;
(@) Inventories; Stock 46,000
(b) Trade Receivable ; Debtors 60,000
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(c) Cash and Cash Equivalents; Cash 80,000
Balance

Total 10,00,000

The company on 1-4-2023 decided redeem 15% redeemable preference shares at
20% premium after complying with the provision laid down under the Companies
Act and for the purpose issued new necessary 12% Cumulative Preference Shares
of Rs. 10 each at a premium of Rs. 5 on each share after keeping a balance of Rs.
50,000 in Profit & Loss A/c. All investments were sold at Rs. 180 each.

After redemption, the company decided to give 8 bonus shares for every 30
equity shares at par.

Journalise the above transactions and prepare a balance sheet thereafter.

(B) &5eilt duil. (211 d o))
Write the short notes on: (Any two)

(1) 6llstd QRetl ULlHeL el
Sources of Bonus Shares

(2) 013 <l SUsflalRl HY¥H SIAU[o5 WisSI] AlSd w15l o] 5QUlelol UAS
Profit & Loss Statement with imaginary figures as per Companies Act, 2013

(3) Yol g2tst ¥ susila 1] asladLgu)
Provisions of Companies Act relating to Capital Reduction

(4) 1AW Use4 Aol oLl Ud 5l 9 SUsilal1 2093 «l 56 - yy

IR AR TSR
Provisions of Companies Act 2013 for Redemption of Redeemable
Preference Shares (Section-55)

*hkkkk
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